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SUBJECT: TEXAS GULF OIL AND GAS CONCESSION 

REF: A) STATE 111374 

B) KARACHI 1200 
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1. AS INDICATED REF B. TEXAS GULF INSISTENCE ON IN- 
CLUDING IN CONCESSION AGREEMENT RIGHT TO BRING ITS SHARE 
OF NATURAL GAS DISCOVERIES TO EXPORT IN LIQUIFIED STATE 
HAS RAISED FOR GOP SERIOUS QUESTIOCN RELATING TO USE 
OF ITS NATURAL RESOURCES. GOP ENERGY PLANS INDICATE THAT 
MAJOR EXPANSION IN UTILIZATION OF NATURAL GAS RESOURCES 
IS ENVISAGED. SINCE PAKISTAN HAS RELATIVELY LIMITED 
PROVEN RESERVES, GOP IS NATURALLY CONCERNED THAT NEW 
DISCOVERIES OF GAS BE AVAILABLE TO MEET 
DOMESTIC NEEDS. PAK ATOMIC ENERGY COMMISSION CHAIRMAN 
RECENTLY TOLD EMBASSY THAT UNDER TERMS OF GOP ENERGY 
POLICY NOW BEING FORMULATED NATURAL GAS SUPPLIES ARE IN- 
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LIZER (REF C). ONE NEW FERTILIZER PLANT IS UNDER CON- 
STRUCTION AND THREE MORE ARE UNDER CONSIDERATION, ALL OF 
WHICH WILL UTILIZE GAS. IN ADDITION DOCUMENT ON PAR 
DEBT PROBLEM PREPARED FOR RECENT CONSORTIUM MEETING 
STATES THAT IF ONE WITH POLICY OF ENCHURAGING IMPORT 
SUBSTITUTION IN ENERGY FIELD GOP PLANS SUBSTITUTE LPG 
FOR KEROSENE, THE MAJOR HOUSEHOLD FUEL, WHICH IS NOW 
IMPORTED. FURTHERMORE GOP IS IN PROCESS OF GREATLY 
EXPANDING DOMESTIC GAS PIPELINE DISTRIBUTION SYSTEM 
BECAUSE OF SHORTAGE OF GAS ENERGY SUPPLIES TO MAJOR 
INDUSTRIAL AREAS. WE BELIVE THEREFORE THAT GOP CONCERN 
ABOUT UTILIZATION OF NEW GAS DISCOVERIES TO MEET 
INTERNAL NEEDS IS LEGITIMATE ONE. 

2. IN VIEW SUBSTANTIVE NATURE OF GOP CONCERN WE CONCUR 
WITH DEPARTMENT'S VIEW REF A THAT MOULTON'S APPROACH 
DURING HIS JUNE VISIT SHOULD BE, AT LEAST INITIALLY, 

AT MINISTERIAL LEVEL. WE CONSIDER THAT APPEAL TO PRIMIN 
AT THIS POINT WOULD BE PREMATURE. FOR REASONS OF PROTOCOL 
MOULTON SHOULD IN FIRST INSTANCE ATTEMPT MEETING WITH 
LABOR AND WORKS MINISTER MOHAMMAD HANIF, WHO SINCE RECENT 
DEPARTURE OF SHERPAO FROM CENTRAL CABINT, ALSO HOLDS 
PORTFOLIO OF MINISTRY OF FUEL, POWER, AND NATURAL 
RESOURCES. HOWEVER SINCE HANIF DOES NOT SEEM TO BE 
PLAYING IMPRTANT ROLE IN DETERMINING GOP ENERGY POLICIES, 

WE THINK MOULTON SHOULD ALSO TRY TO SEE MINISTER OF 
PRODUCTION J.A. RAHIM AND/OR FINMIN MUBASHIR HASAN. 

WE ARE NOT SANGUINE ABOSC LIKELIHOOD THAT 
MOULTON WILL BE ABLE TO WIN OVER THESE MINISTERS, 
PARTICULARLY LATTER TWO, BUT BELIEVE THE EFFORT SHOULD 

BE MAKE. 

3. PLEASE INFORM MOULTON EMBASSY WILL BE HAPPY 
PROVIDE ANY APPROPRIATE ASSISTANCE DURING HIS 
UPCOMING VISIT. 

LUPPI 
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